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Non-GAAP to GAAP Reconciliations

The Company discloses in this press release the non-GAAP financial measures of adjusted income from operations 

and adjusted net income.  Each of adjusted income from operations and adjusted net income provide 

supplementary information about the impacts of acquisition related expenses and foreign-exchange impacts on 

intercompany loans. We believe the presentation of adjusted income from operations and adjusted net income 

provides useful information in assessing our results of operations and potential future results.  These measures 

should not be considered as an alternative to their comparable GAAP measures, nor should they be considered in 

isolation, or as a substitute for analysis of our results reported under GAAP. Additionally, because these measures 

may be defined differently by other companies in our industry, our definitions may not be comparable to similarly 

titled measures of other companies, thereby diminishing their utility.

Each of adjusted earnings per share and adjusted operating margin provide supplementary information about the 

impacts of acquisition related expenses and foreign-exchange impacts on intercompany loans. We believe the 

presentation of adjusted earnings per share and adjusted operating margin provides useful information in 

assessing our results of operations and potential future results.

We define adjusted EBITDA as net income before interest expense and interest income, income taxes, 

depreciation and amortization plus acquisition and integration costs, non-cash stock compensation, restructuring 

and impairment charges, foreign-exchange losses on intercompany loans, and full year effect of 2014 and 2015 

acquisitions. We have included information concerning adjusted EBITDA because we believe such measure 

facilitates our evaluation of our ability to service debt and provides a more effective and comparable measure of 

performance and a clearer view of underlying trends

We have included information concerning free cash flow because we believe that this non-GAAP measure provides 

useful information to investors by reflecting an additional way of viewing our operations that, when reconciled to 

the respective GAAP measures, helps our investors to better understand the strength of our earnings as well as 

our ability to generate cash without external financings, to strengthen our balance sheet, and to invest in the 

business.
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